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TAXI AMENDMENT BILL 2016 
Committee 

Resumed from 21 September. The Chair of Committees (Hon Adele Farina) in the chair; Hon Jim Chown 
(Parliamentary Secretary) in charge of the bill. 

Clause 6: Part 3A inserted — 
Progress was reported after the clause had been partly considered. 
Hon KATE DOUST: When we left off last night, a ruling had been made on the two amendments that I had 
put forward, but I was told that I would be given the opportunity to place on the record the reasons we had 
planned on moving those amendments. It would be useful, but I appreciate that the ruling has been made. 
The first amendment is simply about putting a mechanism in place to give the director general and the 
Minister for Transport the capacity to negotiate a more appropriate amount of compensation with taxi plate 
owners. We on the Labor side think that is a very sensible thing to do. We know that the minister has made 
commitments—well, we do not know, because we do not have a minister yet. Do we have a minister yet? 
Hon Alanna Clohesy: Not that I can see. 
Hon KATE DOUST: The former minister, Dean Nalder, when this bill was being dealt with in the other place, 
made commitments on the record that by 30 November he would come back to the member for South Perth, 
John McGrath, and the member for Carine, Tony Krsticevic, with some more appropriate means of satisfying the 
taxi plate owners’ concerns. We do not have a minister now, so I do not know whether that formal commitment 
will still hold. At the end of the day, 30 November is well and truly after the Assembly rises for this term of 
Parliament. Whether the new minister will hold to that commitment will not have any real effect, because the 
new minister will not be able to do anything about it. The reasoning behind this amendment would have been to 
give the minister the capacity now, if you like, to start working towards that date. The change would be in place, 
so the minister would have been able to start making decisions, rather than having to wait until 30 November, 
and then think about how to go about organising change, arranging negotiations or taking the matter back to 
cabinet to enable the minister to facilitate these discussions. The amendment we propose was really intended to 
give the minister the capacity to start engaging, make those decisions and hopefully be able to improve the lot of 
those taxi plate owners now rather than later. If whoever it is appointed as minister continues on with the 
commitment made in the other place, rather than having to go back and start afresh, which will simply delay the 
process and put further burdens on taxi plate owners, it was our view that by moving these amendments we 
would be able to assist the minister so that the minister would be able to start now and not have to go through the 
mechanics, if you like, of putting the mechanism in place at a later date to provide that level of support. The first 
amendment we proposed would have put a mechanism in place so that the minister could start the negotiations. 
Our view is that if it is left till 30 November, after Parliament has prorogued, cabinet will more than likely be 
engaged in other matters. We are heading towards an election, and it is highly unlikely that whoever is the 
minister will be able to put in place the appropriate mechanisms to be able to negotiate. 
The second group of amendments relate to changing the amount the government has agreed to pay in 
compensation—currently $20 000. Our amendment sought to have the figure deleted and increased to $162 500. 
The second figure relates to the compensation to restricted plate owners—currently set at $6 000. Our 
amendment sought to increase that to $50 000. Those figures came from the taxi plate owners. After consultation 
and discussion, they determined those to be much fairer and more realistic amounts. Those amounts will not 
solve the issue, but they may provide a higher degree of comfort and assistance to those plate owners. That is 
how those figures were reached. I said in my second reading contribution that we will not oppose this bill, but 
we do not think it is the be-all and end-all. It will certainly not provide the degree of satisfaction to these plate 
owners that they deserve, it will not fill the gap in the loss of value of their plates, and it certainly will not 
resolve their financial difficulties. Our view is that the figures the government has arrived at are minimal, if you 
like, and we had hoped that these amendments, if they had been agreed to, would have upped the ante and 
provided a higher degree of comfort. The amendments have been struck out by the Deputy Chair 
(Hon Simon O’Brien), and we are unable to introduce in this place monetary changes, but I thought that first 
amendment was more about the mechanism. It would have enabled the minister to strike agreements and 
negotiate within the parameters of the fund in place. The amendment does not refer to seeking additional funds 
outside the fund that will be accessed to provide this compensation. Those are some of the reasons we thought it 
important to try to improve this legislation to provide additional support to those plate owners. We thought these 
amendments would assist the minister to do that. The amendments have been struck out for technical reasons. It 
would have been interesting for this chamber to see whether the government was prepared to step up and provide 
that, but that is now all hypothetical because we will not get to that point. I appreciate the opportunity to put our 
view on the record, and my colleagues may have some other questions around the values. We hope the 
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government, or whoever is minister, will take these matters seriously, reconsider the values and consider other 
methods or options that could provide additional support to these plate owners. 

Hon JIM CHOWN: I thank Hon Kate Doust for what she has said about the amendments she put forward that 
have been discounted in the Legislative Council chamber for technical reasons. When identical amendments 
were put forward by the opposition in the Legislative Assembly, they were not entertained by the then minister. 
I am unaware of the responses that Hon Kate Doust alluded to made by some members on the matter of 
increasing the payouts. 

Hon Kate Doust: You need to read Hansard. 

Hon JIM CHOWN: Yes, fine. 

Hon Kate Doust: It was John McGrath and the member for Carine, Tony Krsticevic. They were very concerned 
about the amounts that had been allocated. 

Hon JIM CHOWN: Okay. This government has been very clear: the Taxi Amendment Bill 2016 is not about 
paying compensation for assets that still have a market value. 

Several members interjected. 

Hon JIM CHOWN: The assertion that the plates are now worth nothing is comprehensively wrong. The 
industry does not support that; maybe individuals do. 

Hon Kate Doust: I am not saying that. They have been devalued significantly, and you know that. 

Hon JIM CHOWN: Yes, and I will get to that; not a problem. But to say that they have no value is not correct. 

Hon Kate Doust: When did I say that? 

Hon JIM CHOWN: No, I am not saying Hon Kate Doust said that — 

Hon Kate Doust: Why did you say that we have? 

Hon JIM CHOWN: I am not saying that Hon Kate Doust said it — 

Hon Kate Doust: We haven’t said it—not in this place. 

Hon JIM CHOWN: — but it has been alluded to during second reading contributions. 

The CHAIR: Order, members! We are not having a general debate here; the parliamentary secretary has the call. 

Hon JIM CHOWN: Country plates are leased plates, and as such they do not have an asset value. Metropolitan 
plates, although reduced in value, due in part to the economic downturn, and also — 

Hon Kate Doust: No, it is due to the fact that you blokes turned a blind eye to Uber coming in and swamping 
the market! 

Hon JIM CHOWN: I will not bother responding to that because it is just absolute nonsense. 

The reduction in value is due in part to the economic downturn and competition in the marketplace that has not 
been experienced before, but the plates still have a value based on future earnings. With stages 1 and 2 of this 
reform, the government is trying to bring the industry into the new world and provide highly competitive 
outcomes for owners, operators and future plate owners. The proposal that plate owners should receive 
$162 000 for each unrestricted taxi plate, rather than $20 000, and $6 000 for restricted plates, is simply 
unworkable. The figures are absolutely enormous. The current package in the bill equates to approximately 
$20 million; the proposed amendments would have resulted in something like $164 million in compensation. It is 
a gift that cannot be substantiated financially or economically. Even if these amendments had not been put to bed 
on technical reasons, this government would not have supported them. 
Hon ALANNA CLOHESY: I am very interested to know, around the paltry sums of $20 000 and $6 000 that 
these so-called adjustment assistance grants will pay, how the figures of $20 000 and $6 000 were arrived at. 
Was it simply by looking at what is available in the taxi industry development account and dividing it by 
a certain number, or was there a figure that was somehow related to the current market value of the plates in 
some sort of way? I am sure the former minister had some sense of how that figure was arrived at. He obviously 
had his mind on other things, but I wanted to check how that was done. 
Hon JIM CHOWN: The TIDA has approximately $31 million or $32 million in it. It is a self-funded industry 
fund, as we are all aware. The $20 000 was arrived at by, quite simply, dividing the $20 million between the 
number of taxi owners out there. It is a pretty simple equation. To put this into perspective: $1.5 million of that 
fund is to the SBDC. 
Hon Alanna Clohesy: Goes to what? 
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Hon JIM CHOWN: It is the Small Business Development Corporation. An amount of $6 million will be 
available for hardship payouts. That brings it up to $27.5 million out of the available funds in the industry 
account to the fund, and the rest will be applied for operational purposes. 
Hon ALANNA CLOHESY: Let me get this right. The former minister said that this is the total amount that is 
in the pot, divided by the total number of taxi plates, with some hived off to keep people a bit quiet a bit later, 
and some money chucked at the Small Business Development Commission. Is that kind of the arithmetic that the 
former minister went through? 
Hon JIM CHOWN: If the member’s statement confers with my explanation, then yes. 
Hon ALANNA CLOHESY: No wonder the taxi industry has lost faith in this government. How many taxi 
plates are there, and are these the sedan taxi plates? In other words, what is the total number of taxi plates that 
the former minister estimated may be eligible for the adjustment assistance grant? Keeping in mind that not all 
taxi plate owners will seek the adjustment assistance grant, how many does the government assume will apply 
for this grant? Let me hear the answer to that first and then I will ask another question. 
Hon JIM CHOWN: The number that would be eligible for this transition assistance package is 998 for 
conventional taxis and multipurpose taxis, and 50 for peak-period and area-restricted taxis. 
Hon ALANNA CLOHESY: Is the government expecting that 998 plates will be eligible for that assistance or 
will apply for that assistance? 
Hon Jim Chown: Be eligible. 
Hon ALANNA CLOHESY: Of the 998 plates that are eligible for the assistance, how many does the 
government anticipate will be multipurpose taxi plates? 
Hon JIM CHOWN: Fourteen. 
Hon ALANNA CLOHESY: That means that 984 plates for standard sedans are eligible for this adjustment 
assistance grant. How many plates are on the road at the moment? 
Hon Jim Chown: In total? 
Hon ALANNA CLOHESY: I am just talking about standard sedans at the moment. 
Hon JIM CHOWN: Is the member talking about owned plates and leased plates in her question? 
Hon ALANNA CLOHESY: I am talking about the plates that are eligible for the adjustment assistance grants 
under this clause. 
Hon JIM CHOWN: There are 984 conventional, 22 peak-period and 15 area-restricted plates. 
Hon ALANNA CLOHESY: That is what I said. How many plates in total are on the road at the moment? 
Hon JIM CHOWN: There are 2 063. 
Hon ALANNA CLOHESY: Is the government banking on taking about 40 per cent of the plates off the road? Is 
that right? 
Hon JIM CHOWN: No. The figure of 2 063, which I gave the member for her clarification, includes the total 
number of plates that are on the road today. If the member wants that figure broken down into conventional, 
leased, multipurpose and area-restricted, I am more than happy to give her those figures as well. 
Hon ALANNA CLOHESY: How many conventional taxi plates are on the road today; and, once the 984 have 
applied for and received their grants, how many will be left on the road? 
Hon JIM CHOWN: The same number. 
Hon ALANNA CLOHESY: So the government is assuming that once the assistance grant runs out, those plates 
will not be traded or just left in the shed to rot because their value will have been decreased. 
Hon JIM CHOWN: That is the member’s opinion. It is up to the plate owners what they do with those plates. 
As far as the government is concerned, once the $20 000 transitional assistance package is paid out in total, as at 
any time, a plate owner can either use the plate, put it in the bank or sit on it. 
Hon ALANNA CLOHESY: What is the anticipated attrition rate of all taxi plates, minus MPTs, in the next two 
years? 
Hon JIM CHOWN: The reason we are undertaking this bill in two stages is to ensure that the taxi industry—let 
us call it the conventional taxi industry—does not have an attrition rate and that it actually meets market forces 
and is given the ability under legislation and regulation to meet the new regime that it is facing. 
Hon ALANNA CLOHESY: But the former minister must have done some calculations around what the 
industry will look like in two years’ or five years’ time and anticipated some attrition from either a lack of 
success of the industry assistance package or natural attrition. I know that the former Taxi Industry Board used to 
look at attrition rates over time. Has the former minister been able to make those calculations? 
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Hon JIM CHOWN: No, I am totally unaware that we have taken a very negative perspective in regard to this 
bill and the future outcome of this industry. In fact, we have been very positive about what is likely to happen 
within the industry. As the member would be aware, with a growing population, we assume that this industry 
will actually grow under the new parameters that we are trying to put in place here. We do not expect any form 
of attrition in regard to the industry per se. 
Hon ALANNA CLOHESY: That is interesting, because in any industry there is some form of attrition, whether 
just through retirement or otherwise. Let me move on. There is an assumption in this figure that there are 
14 MPT licence plates that will apply for this assistance grant. Is that right? 
Hon JIM CHOWN: That is correct. There are 14 owned MPT plates. There are more leased MPT plates.  
Hon ALANNA CLOHESY: Each of the 14 will be eligible and can apply. In that sense, how many plates will 
be left if owners do not take the package and leave the industry? 
Hon JIM CHOWN: Plate owners are eligible for the $20 000. This is not buy-back program. It is assumed that 
none of them will leave the industry. 
Hon ALANNA CLOHESY: Some might think that the value of the assistance package is not worth them 
continuing in the industry. 
Hon Jim Chown: Are you serious? 
Hon ALANNA CLOHESY: Yes. Some may leave; indeed, some are already talking that way. That concludes 
my questions about the value of the assistance package, how it was calculated and its impact on the industry. 
Clause put and passed. 
Clause 7 put and passed. 
Title put and passed. 

Report 
Bill reported, without amendment, and the report adopted. 
Leave granted to proceed forthwith to third reading. 

Third Reading 
HON JIM CHOWN (Agricultural — Parliamentary Secretary) [12.32 pm]: I move — 

That the bill be now read a third time. 
HON KATE DOUST (South Metropolitan — Deputy Leader of the Opposition) [12.32 pm]: On behalf of 
the opposition, as I said during the second reading debate and the committee stage, we will not oppose the 
Taxi Amendment Bill, but we think that it has come too late in the process. It is not enough because it is not 
going to provide the degree of assistance to taxidrivers that we would have liked. This bill is essentially about 
enabling access to the taxi industry fund to provide levels of compensation. We note that the former 
Minister for Transport made commitments to members in the other place, particularly Liberal members, to come 
up with a better package by 30 November. Given that the member for Alfred Cove is no longer the minister, 
there is concern that that commitment will not be delivered. During the debate we sought to improve the 
legislation by putting in place a mechanism that would have given the minister some flexibility to negotiate 
better outcomes for taxi plate holders. Unfortunately, that was struck out. It is disappointing that the government 
has not sought to improve the lot of plate owners who have found themselves in this position, because it was the 
Liberal government that allowed the disrupters into the industry. It turned a blind eye and allowed them to 
overtake the industry and reduce the value of plates of taxis in this state. It is simply not good enough that the 
bill provides such a low level of compensation. It will not assist those people who are in some cases facing 
significant financial stress. We can only hope that with a change of government, a better process and package 
will be provided to assist these people in the future. They are decent, hardworking people and they have been let 
down by this government. 
Question put and passed. 
Bill read a third time and passed. 
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